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LOOKING FORWARD:

Q4, 2021 EARNINGS
WILL BE STRONG WHEN
THEY ARE ANNOUNCED
AT THE END OF
JANUARY 2022

THERE IS A STRONG ARGUMENT FOR A CONTINUATION OF THE
BULL MARKET IN EQUITIES




HOLIDAY SEASON
EARNINGS

OUTLOOK WILL BE
THE NEXT FOCUS

v Wells Fargo estimate that US Retail Sales during the Holiday
Season will hit a record gain of 11% over last year.

v’ Economists forecast that inflation (prices) will be under
control by 2023. “Nothing to worry about.”

v" Equity Risk Premium is Attractively Placed.

v’ Technology is increasingly being accepted into the main-
stream of our lives. Hertz ordered 100,000 Tesla’s.

v’ Positive Equity Inflows in the US Market.



WELLS FARGO
ESTIMATE RETAIL
SALES DURING THE
HOLIDAY SEASON

WILL HIT A
RECORD GAIN OF
11% OVER LAST
YEAR

Consumers Have Cash To Spend.

v' Consumers are estimated to spend record amounts this Christmas
season.

v" Many consumers have built up savings from extended lockdown
periods.



FOOD AND
ENERGY PRICES
REMAIN FAR
LOWER THAN 10
YEARS AGO

Putting Inflation in Perspective.

Fuel and Food: Prices Remain Far Lower Than a Decade Ago
The recent sharp price rises mark the end of a bear market, not a new boom
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v" Although there has been some gradual price increases, inflation
remains below pre-pandemic levels.



ECONOMISTS
EXPECT PRICES TO

BE UNDER
CONTROL BY 2023

Inflation Is Under Control.

2023 Inflation Projections: Nothing to Worry About
Economists surveyed by Bloomberg expect prices to be under control by
2023
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v" Economists and the Fed expect inflation to be transitory.

v' Arecent survey of economists suggests prices will come down.



CORPORATE
PROFIT MARGINS
WILL ALSO

NORMALISE IN
2022

Corporate Profitability Is High

Pandemic Profitability

Across the world, corporate profit margins have surged in 2021
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v Higher prices and healthy consumer demand have resulted in higher
corporate profitability.



AT THE END OF
AUGUST 2021, THE
ERP STOOD AT
3.5%. THE 10 YEAR
BOND WOULD

HAVE TO MOVE TO
2.7% TO BE A
CONCERN. IT IS
CURRENTLY 1.62%

Equities Look Attractive vs. Bonds

Equity risk/reward still attractive vs. bonds
S&P 500 equity risk premium, 1990-2021

6 T J
| [/ |
|
| | \a UW \.
4 ﬁ; \ VWI par U .‘\A\F‘NJ v\/ e
)
2 'L' L J';WN—\V f‘v‘\‘. 2.1%
\ N3
5 { W N/ﬂ% L f\ ® 1.3%
VIA WA/ /J.V
-2 W N
\.
-4
1991 1996 2001 2006 2011 2016 2021

® Current ERP Average ERP @ Current 10-year UST yield

anindex.

v' Comparing the yield on Treasuries vs the yield on the S&P, still

favours stocks.



HERTZ PLACED AN
ORDER FOR
100,000 TESLA'S

TO BE DELIVERED
OVER THE NEXT 14
MONTHS

Tesla's Popularity Continues To Grow.

v" Hertz ordering 100,000 Tesla’s suggests the large rental car company
believes Tesla is the future.

v' Additionally, the Hertz order will help market Tesla vehicles.



INFLOWS INTO
EQUITY ETF'S

(PROSHARES
BITCOIN STRATEGY
ETF STARTED
TRADING)

Flows for 10/18/2021 - 10/22/2021

Top 10 Creations (All ETFs)

Ticker Fund Mame

SPY SPDR 5&P 500 ETF Trust
iShares Core S&P 500 ETF
BITC ProShares Bitcoin Strategy ETF
HYG iShares iBoxx UsSD High Yield Corporate Bond ETF

vanguard Total Stock Market ETF

iShares Russell 2000 ETF
CWEEB  KraneShares C51 China Internet ETF
VOO Vanguard S&P 500 ETF

TIP iShares TIPS Bond ETF

* Met Flows in USD Millions

Met Flows"® Details
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Disclaimer

Note: Disclaimer: This document s intended for and directed at investment professionals and not intended for retail
customers. Persons who do not have professional experience in matters relating to investment should not rely on this
document.

AQA UCITS Fund SICAV plc is licensed in Malta by the Malta Financial Services Authority as an undertaking for collective
investment in transferable securities (UCITS).

This document is issued by Castlestone Management LLC (“We”).The information contained in this document is not directed
at, nor is it intended for distribution to, or use by, persons in any jurisdiction in which the investment products are not
authorized for distribution or in which the dissemination of information regarding the investment products is not permitted.
This document is not offering to sell any product. Any investment in the Fund is required to be undertaken in line with the
Offering Supplement of the Fund. Copies of the Offering Supplement, audited annual financial statements and half-yearly
reports and the key investor information documents (in English Language) are available free of charge upon request. We will
not be liable for any use you make of any information in this document. We are not your advisor or fiduciary. We are not
recommending or making any representations as to suitability of any product or the tax, legal or accounting treatment of
any product. We are not responsible for information stated to be obtained or derived from third party sources. All opinions
are given as of the date hereof and are subject to change. We are not obliged to inform you of any such changes. Any
projections and opinions expressed herein are expressed solely as general market commentary and do not constitute
investment advice or guaranteed return. They represent the views of Castlestone Management LLC at the time of
publication and are subject to change without notice. Any simulated performance data and/or past performance data
contained herein is not a reliable indicator or guarantee of future performance. An investment in the Fund may include a
commission or sales fee which is charged at the time of the initial purchase of the investment and may be deducted from the
invested amount therefore lowering the size of your investment. A redemption / contingent deferred sales charge may be
charged at the time you redeem your investor and such charge may have an impact on the amount of money you receive
back upon your redemption. Income from investments may fluctuate and investors may not recoup the amount originally
invested. An investment in the Fund may be effected by changes in currency exchange rates. If you redeem your investment
before 6 years, you may be at higher risk of losing some, or all of, the money you invest. Any forward-looking statements
concerning the financial condition, results of operations and businesses of Castlestone Management LLC expressed or
implied, are based on management's current expectations and assumptions, which may change without notice, and are no
guarantee of future results, performance or events. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgement in making their investment decisions. Investors and prospective investors should make reference to the risk
warnings set out in the Offering Supplement of the Fund. This document is confidential. No part of it may be reproduced,
distributed or transmitted without Castlestone Management’s written permission. Neither this document nor any copy of it
may be distributed, directly or indirectly, in the United States of America or its territories or possessions (the “United States”
or to any US Person as defined in Regulations under the United States Securities Act of 1933 (as amended)). Any failure to
comply with these restrictions may constitute a violation of United States securities law. This is not exhaustive; other
regional-specific wording may apply. If in doubt, please consult with Castlestone Management’s Compliance department.
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MANAGEMENT

Castlestone Management LLC is a registered investment adviser in the state of New Jersey. Being registered does not imply a
certain level of skill or training. Investment in any Fund involves significant risks. A prospective or continuing investor should
not invest in any Fund unless satisfied that it and/or its investment representative or professional adviser has/have asked for
and received all information which would enable it or both of them to evaluate the risks in terms of an investment or
continued investment in the Fund. The information in this document has not been approved or verified by the United States
Securities and Exchange Commission or by any state securities authority. No invitation to the public in Hong Kong to buy or
subscribe for any product is permitted to be made. You should consult your own attorney, business adviser and tax adviser
as to legal, business, tax and related matters concerning any of the contents of this document.

Additional information about Castlestone Management LLC is available on the United States Securities and Exchange
Commission’s website at https://adviserinfo.sec.gov/firm/summary/170379.

WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to
exercise caution in relation to the offer. If you are in any doubt about any of the contents of this document, you should
obtain independent professional advice.
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